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Abstract :

This study aims to shed light on the impact of financial structure on the sharia compliant firms
value, we use a sample of 247 Malaysian firms during the period from 2010 to 2021, where the
first difference GMM was used in estimating the model of our study.

The study concluded that there is a negative significant effect of the financial structure
measured by the ratio of total debts to total assets on the firms’ value, and non-significant
negative impact of the long-term debt to total capital on the firms’ value. We also found that
there is a positive effect of profitability, firm size, growth ratio and the assets tangibility on the
firms’ value.

Key words: Firm value, market capitalization, financial structure, Islamic finance tools.
Résumé :
Cette ¢tude vise a mettre en lumicre I’impact de la structure financiere sur la valeur des
entreprises adopté avec la loi islamique, en utilisant un échantillon de 247 entreprises

Malaysienne durant la période 2010-2021 ; Nous avons utilisé la méthode de premiére

différence De GMM pour estimer le modele d’étude.

L’étude a conclu qu’il existe un effet négatif et significatif de la structure financiere mesuré
par le ratio Tda sur la valeur de I’entreprise, et un effet négatif non significatif de la structure
financiere mesuré par Itdc sur la valeur de I’entreprise. Aussi, 1’étude a conclu qu’il y a effet
positif de chacun de la profitabilité, croissance de 1’entreprise et la tangibilité des actifs sur la

valeur de I’entreprise.

Mots clé : Valeur d’entreprise, capitalisation des marches, structure financiere, formules de

financement islamique.
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Variable Chbs= Mean S5tcd. Dew. Min Max
lcap 2,964 12.50559 1.721716 8.727454 17.%8385
tda 2,964 18.69344 15.0178 0 T0O.91
ltdc 2,964 12 22227 14.74271 0 101.62
prof 2,964 .1378036 .B127854 0 41.87
l=zize 2,964 13.16123 1.487355 9.6T7269 18.09484
growth 2,964 .0620577 L2074 -.821595913 4.424697
tang 2,964 1.9771592 T7.784418 .0D00715 87.99689
Sl Gy Bl Y s 102 43,5 gl
lcap tda ltdc prof lzize growth tang
lcap 1.0000
tda 0.0550 1.0000
ltdc 0.2473 0.7501 1.0000
prof 0.1535% -0.0623 -0.0212 1.0000
lzize 0.8427 0.3423 0.4263 0.0897 1.0000
growth 0.1175 0.0125 0.0365 0.00D4 0.0525 1.0000
tang -0.1582 -0.0631 -0.0661 -0D.01%4 -0.1837 -0.019%1 1.0000
(el Y -5 o8 :03 o5 gl
Source SS df MS Number of obs = 2,964
F(6, 2957) = 1774.95
Model 6874.46813 6 1145.74469 Prob > F = 0.0000
Residual 1908.76791 2,957 .645508257 R-squared = 0.7827
Adj R-squared = 0.7822
Total 8783.23605 2,963 2.96430511  Root MSE = .80344
lcap Coef. Std. Err. t P>t [95% Conf. Interval]
tda -.0375634 .0014919  -25.18 0.000 -.0404888 -.0346381
ltdc .0126073 .0015745 8.01 0.000 .0095201 .0156945
prof .115688 .0183245 6.31 0.000 .0797578 .1516181
lsize 1.041243 .0112204 92.80 0.000 1.019243 1.063244
growth .583198 .0712993 8.18 0.000 .4433968 .7229992
tang -.0009078 .0019294 -0.47 0.638 -.0046909 .0028753
_cons -.69669 .1436587 -4.85 0.000 -.9783711 -.4150089
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Fixed-effects (within) regression Number of obs = 2,964
Group variable: id Number of groups = 247
R-sqg: Obs per group:
within = 0.4084 min = 12
between = 0.8117 avg = 12.0
overall = 0.7738 max = 12
F(6,2711) = 311.94
corr(u i, Xb) = 0.2329 Prob > F = 0.0000
lcap Coef. Std. Err. t P>t [95% Conf. Interval]
tda -.0227052 .0015492 -14.66 0.000 -.0257428 -.0196675
ltdc .0010878 .0014419 0.75 0.451 -.0017395 .003915
prof .0125862 .01044 1.21 0.228 -.007885 .0330573
lsize .9479358 .0250595 37.83 0.000 .8987982 .9970735
growth .2949745 .04063 7.26 0.000 .2153055 .3746434
tang -.0010018 .0025703 -0.39 0.697 -.0060417 .0040382
_cons .4266742 .3267457 1.31 0.192 -.2140217 1.06737
sigma u .7346016
sigma_ e .42098382
rho .75277506 (fraction of variance due to u_i)
F test that all u_i=0: F (246, 2711) = 32.76 Prob > F = 0.0000
o5 .
s B3 - H o £l o - -
Random-effects GLS regression Number of obs = 2,964
Group variable: id Number of groups = 247
R-sq: Obs per group:
within = 0.4082 min = 12
between = 0.8128 avg = 12.0
overall = 0.7748 max = 12
Wald chi2(6) = 3084.28
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000
lcap Coef. Std. Err. 4 P>|z| [95% Conf. Interval]
tda -.024768 .0014885 -16.64 0.000 -.0276855 -.0218505
ltdc .0024349 .0014056 1.73 0.083 -.0003199 .0051898
prof .0175388 .0105171 1.67 0.095 -.0030743 .038152
lsize .9925886 .0194362 51.07 0.000 .9544943 1.030683
growth .2928893 .0406119 7.21 0.000 .2132914 .3724871
tang -.0007954 .0023779 -0.33 0.738 -.005456 .0038653
_cons -.1398757 .256141 -0.55 0.585 -.6419029 .3621515
sigma u .63492566
sigma e .42098382
rho .69462403 (fraction of variance due to u_i)
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F test that all u i=0: F(246, 2711) = 33.68

S L) il :06 o2, gl

Prob > F = 0.0000

=AY sl Lo w5 107 (55 goll)

Breusch and Pagan Lagrangian multiplier test for random effects

lcap([id, t]

Estimated results:

= Xb + u[id] + e[id,t]

Var sd = sgrt (Var)
lcap 2.964305 1.721716
= LATT1TEZ L42059218
u L.4161127 .645068
Test: Var (u) =
chikarz2 (01) 8168.09
FProb > chibarz = 0.0000
Hausman L=! s :08 ¢35 gl
—— Coefficients —
(b) (B) (b-B) sgrt (diag(V_b-V_B))
fe re Difference S.E.
tda -.0227052 -.024768 .0020628 .0004292
ltdc .0010878 .0024349 -.0013471 .0003214
prof .0125862 .0175388 -.0049527 .
lsize .9479358 .9925886 -.0446528 .0158181
growth .2949745 .2928893 .0020852 .0012138
tang -.0010018 -.0007954 -.0002064 .0009756
b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg
Test: Ho: difference in coefficients not systematic

chi2 (6)

Prob>chi?2
(V_b-V B is not positive definite)

(b-B) ' [ (V_b-V_B) " (-1)] (b-B)

13.57
0.0348
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Dynamic panel-data estimation, one-step difference GMM

Group variable: id Number of obs = 2470
Time variable years Number of groups = 247
Number of instruments = 16 Obs per group: min = 10
Wald chiz (6) = 301.78 avg = 10.00
Prob > chi2 0.000 max = 10
Robust

lcap Coef. Std. Err. 4 P>|z| [95% Conf. Interval]

lcap
L1. .4139316 .064767 6.39 0.000 .2869906 .5408727
tda .0112577 .0031121 -3.62 0.000 -.0173573 -.005158
ltdc .0028049 .0021353 -1.31 0.189 -.0069901 .0013803
prof .0085252 .0048221 1.77 0.077 -.000926 .0179764
lsize .4365594 .0816219 5.35 0.000 .2765835 .5965354
growth .2365834 .0779616 3.03 0.002 .0837814 .3893854
tang .00279 .0016397 1.70 0.089 -.0004237 .0060037

Instruments for first differences equation

Standard

D. (tda ltdc prof lsize growth tang)

GMM-type

(missing=0,
L(1/.).L.1lcap collapsed

separate instruments for each

period unless collapsed)

Arellano-Bond test for AR(1)
Arellano-Bond test for AR (2)

in first differences: z
in first differences: z

-7.12
0.15

Pr > z
Pr > z

0.000
= 0.881
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